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The Monetary Policy Committee (MPC) decided to increase the key policy repo rate by 0.40% at 4.40%. The MPC also to remain
accommodative while focusing on withdrawal of accommodation to ensure that inflation remains within the target going forward, while
supporting growth.

Key Outcome
e The policy reporate under the liquidity adjustment facility (LAF) was unchanged at 4.40%.

¢ Consequently, the standing deposit facility (SDF) rate stands adjusted to 4.15 per cent and the marginal standing facility (MSF) rate
and the Bank Rate to 4.65 per cent.

e TheRBI has decided to hike the CRR by 50 basis points to 4.5%. This will withdraw about Rs 87,000 crore from the banking system.

Conclusion

The market was surprised when the bi-monthly monetary policy was announced. The announcement of significant monetary policy
tightening from the RBI comes just ahead of the US Federal Reserve meeting today. Monetary policy tightening has come in the form of
a 40 basis point hike in the repo rate to 4.4%. Alongside, the CRR has been hiked by 50 basis points to 4.5%. An increase in CRR is
negative for banking stocks as they have to keep more money aside out of deposit while landing. Although a rate hike of 25bps is
expected in the upcoming meeting, the quantum of the hike of 40bps shocked the market. We believe the rate-sensitive sectors (auto,
consumer durables, real estate, etc.) will face demand challenges as the rate cycle has just started its northward journey. The minutes
of the MPC's meeting will be published on May 18, 2022, The next meeting of the MPC is scheduled during June 6-8, 2022.
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Note: This report is only for informative purpose and does not involve any recommendation on any stock mentioned in
this report for investment in short term or long term.

Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Email: retailresearch@acm.co.in Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant. It is also a AMFI
registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/group companies are Asit C. Mehta

Research Analyst Registration Number: Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services, Asit

INHO00002483 C. Mehta Financial Services Limited (all providing services other than stock broking,merchant banking and portfolio management
services.).

CIN: U65990MH1993PLC0O75388 Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on the report. ACMIIL/its
associates and Research analysts did not have actual/beneficial ownership of one per cent or more in the companies being
covered at the end of month immediately preceding the date of publication of the research report. ACMIIL/its associates or
Research analysts have no material conflict of interest, have not received any compensation/benefits for any reason (including
investment banking/ merchant banking or brokerage services) from either the companies concerned/third parties with respect to
Follow us on: the companies covered in the past 12 months. ACMIIL/its assaciates and research analysts have neither managed or coomanaged
' any public offering of securities of the companies covered nor engaged in market making activity for the companies being covered.
n a m g @ Further, the companies covered neither are/nor were a client during the 12 months preceding the date of the research report.
Further, the Research analyst/s covering the companies covered herein have not served as an officer/director or employee of the
companies being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate or complete and it should
not be relied upon such. ACMIIL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained in the report. To enhance transparency we have
incorporated a Disclosure of Interest Statement in this document. This should however not be treated as endorsement of the
views expressed in the report.

You are also requested torefer to the disclaimer (which is deemed to be part and parcel and is applicable to this research report as
well): http://www.investmentz.com/disclaimer

ACMIIL | Second Bi-monthly Monetary Policy Update, 2022-23 www.investmentz.com


https://in.linkedin.com/company/asit-c-mehta-investment-interrmediates-ltd
https://www.youtube.com/user/investmentz
https://www.facebook.com/asitmehta/
https://www.instagram.com/acm_investmentz/
https://twitter.com/acm_investmentz?lang=en

	Page 1
	Page 2

