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The stock on a weekly scale has witnessed a breakout of the cup and handle pattern as highlighted in the above chart. Post
breakout the stock is consolidating in the band of 1500-1900. Currently, the stock is placed close to the lower band of the short-
term consolidation zone. Moreover, the stock has formed a bullish AB=CD harmonic pattern on a weekly scale with Potential
Reversal Zone (PRZ) around 1560 levels,

RSI on a weekly scale is placed close to the lower trend line support of the ascending triangle pattern. A stochastic oscillator on
the weekly scale is placed in a highly oversold zone.

Based on the above technical set up, we recommend buying MCX in the range of 1560-1580 with a stop loss of 1415 for the target of 1900.
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Company background

Key Data Incorporated in 2003, Multi Commodity Exchange of India (MCX) is a commadity

Date Price 08/12/2020 derivatives exchange that facilitates nationwide online trading, clearing & settlement
operations of commodities derivatives, MCX offers options trading in gold and

Reco _Price 1560 - 1580 futures trading in non-ferrous metals, bullion, energy and agricultural commodities

Target Price 1900 including mentha oil, cardamom and crude palm oil.

BSE Code 034031 Investment Rationale

NSE Code MCX + The Indian commodity market is dominated by two exchanges wherein MCX

Face Value (Rs) 10/- continues to maintain its monopoly in market share (~94% in FY20, 95.6% in

Q4FY20) despite increasing competition from other exchanges. The second
Mkt Cap (Rs Cr) 7,974

player - NCDEX is a distant peer with ~4.95% in market share in FY20. In
52 Weelk High 1,875 exchanges, depth, liquidity and impact cost are most critical factors that are
difficult to replace. Therefore, it is difficult to shift volume from an exchange
based on pricing.

52 Week Low 805

source: BSENSE + Commodity wise, MCX is practically the sole exchange with 98.57% share in
precious metals, ~99.95% share in energy and ~100% share in base metals. In
agri commodities, MCX has market share at ~17.2% as of March 2020.

The Indian commodity market still remains underpenetrated. Therefore, it is
witnessing a steady rise in turnover from 62 lakh crore in FY15 to 89 lakh crore in
FY20. SEBI has undertaken measures to increase participation in commodities
exchange over the years; MCX is one of the primary beneficiaries given its
substantial market share.

With 692 registered members and 54,300 authorised persons across 1010 cities
and towns in India (as on 31 March 2020), MCX has an extensive national presence.
Furthermore, MCX has strategic alliances with leading international exchanges
like the London Metal Exchange (LME), CME Group, Dalian Commodity Exchange
(DCE) and Taiwan Futures Exchange (TAIFEX). Tie up with global institutions
and continuous product research enables to launch new products and services,
which is seen aiding business growth and lower risk of concentration.

In the last three years FY18-FY20, MCX's operating revenues and profitability
have grown by a CAGR of 13% and 23% respectively. Further, during the same
period, company's operating profit grew by a CAGR of 25%. The company's
operating margin has improved from 31% in FY18 to 41 % in FY20. MCX being a
Platform business works on an asset light model with employee and software
expense contribute ~90-94% of overallcost, MCX is a debt free company with
cash rich balance sheet. Hence we recommend to “ACCUMULATE" the stock.
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The stock on a weekly scale has witnessed breakout of descending triangle pattern with strong volume as highlighted in the above
chart.

21 WEMA is currently placed close to 261.5, which will act as strong support for the stock in the short-term support.
RSI on a weekly scale has witnessed descending triangle pattern breakout suggesting strength.

Based on the above technical set up, we recommend buying KNRCON in the range of 297-305 with a stop loss of 265 for the target
of 350-360.
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Company background

Key Data KNR Constructions Ltd (KNR), incorporated in 1995, is a multi domain infrastructure
Date Price 08/12/2020 project development company providing (EPC) engineering, procurement and
construction services across various fast growing sectors namely roads & highways,
Reco _Price 297 -305 irrigation and urban water infrastructure management.,
Target Price 350
Investment Rationale
BSE Code 532942
Order pipeline is strong at Rs.8,555 Crore as on September 30, 2020, Outstanding
NSE Code KNRCON order to revenue ratio is around 3.5 times, providing healthy revenue visibility
Face Value (Rs) 2/- over the medium term. The orderbook is well diversified with around 55% of
the orders are from the road segment while the remaining are from the high
Mt Cap (Rs Cn) 4435 margin irrigation segment,
52 Week High 320 + Labour availability and operational efficiency across project sites have been
52 Week Low 17 recovering gradually, currently standing at ~80% pre-covid levels and is expected
to reach 100% levels post festive season. Strong execution capabilities are
source: BSENSE expected to support the timely execution of these projects and result in healthy

revenue growth over the medium term.

Established market position and strong execution capabilities have helped the
company successfully execute more than 6,000 lane km of road projects ftill
date,

In last five years i.e. FY15-FY20, company's revenue has grown at a CAGR of
22%. However, profitability growth during the same period was up 31% CAGR
owing to execution of high margin orders & maintaining low debt level. Further,
company has improved its operating margin by 1100bps from 14% in FY15 to 25%
in FY20 as company executed Irrigation orders which fetches higher margin as
compared to other orders. Hence we recommend to "ACCUMULATE" the stock.
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Retail Research Desk: Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
Email: retailresearch@acm.co.in It is also a AMFI registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/

group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
Research Anulyst Registrutiun Number: C. Mghtu Forex Pvt, Ltd, NUE|ELIJS IT Enabled Servigeg , Asit C. Mehtu Financial SEfvite; Limited (all providing
INHO00002483 Is]grvmas other than stock broking,merchant banking and portfolio management services.).

isclosures

CIN: U65990MH1993PLC0O75388 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on

the report, ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
. per cent or more in the companies being covered at the end of month immediately preceding the date
An SO 9001:2015 Certified of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
Compuny of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:
This report is based on information that we consider reliable, but we do not represent that it is accurate
Follow us on: or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
n a m g @ in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
l J Interest Statement in this document. This should however not be treated as endarsement of the views

expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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