-

Techno Fundo 5 INVESTMENTZ:

+ 3T
INVESTOR FIRST

+
Feis

|
e RS

C C L P rO d u ctS [ C C L] BY ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD

Recommended Price: 265-269 - Target: 310-320 - Stoploss: 245
CCL - 28 AUG 2020 WEEKLY CHART

Breakout

CCL- Weekly Chart
The stock on the weekly scale has crossed its previous hurdle as well as 200 WEMA as highlighted in the above chart,
Mareover, the stack has witnessed trendline breakout with volumes.
RSI on a weekly scale has witness breakout of medium-term consolidation, indicating strength.
200 WSMA is currently placed close to 257, which will act as strong support for the stock.

Based on the above technical set up, we recommend to BUY CCL in the range of 265-269 with a stop loss of 245 on a closing basis
for the target of 310-320 for the medium term.
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Company background

Key Data Incorporated in 1993, Based at Andhra Pradesh, CCL Products (CCL) is one of the
Date Price 31/08/2020 largest manufacturer & exporter of instant coffee globally. Company exports instant
coffee as private label/bulk containers to over 80 countries. It can manufactures
Sector Plantation Product over 200 blends of coffee. The company's soluble instant coffee is prepared from
. carefully chosen Arabica and Robusta coffee beans, roasted and processed to
R P 265 -269 ; , , L
eco rrice perfection, for an aroma and flavour that brings real satisfaction instantly. Total
Target Price 310-320 instant coffee capacity of the company as on FY20 is 35,000 tonnes (25,000 in
BSE Code 519600 Ind!u and 10,000) in Vietnam. In addition to this, CCL has an agglomeration unit in
Switzerland.
NSE Code CCL
Face Value (Rs) 2/- Investment Rationale
Mkt Cap (Rs Cr) 3,571.80 . CCLP is among the few companies that have been able to scale up its business.
52 Week High 92,20 Since inception, CCL has expanded its capacity by 9.5% CAGR i.e. 3600MTPA in
1995 to 35000MTPA as on FY20.
52 Week Low 137.00

The company has in total 35,000 tonnes capacity located in India and Vietnam
Source: BSENSE and is the largest B2B processing player in the world. Superior execution
capabilities coupled with strong client relationships has enabled the company
to deliver profitable growth over the years.

During FY20, company commissioned a high value green field freeze dried plant
of 5000MTPA as a SEZ unit at Chittoor District, AP for a capex worth Rs 300cr.
During last fiscal, company utilized 50% capacity i.e ~2500MTPA, Company has
planned to utilize ~75% of capacity in FY21 & to achieve optimum capacity i.e.
~90% in FY22. This would results into incremental volume growth from India
facility, as existing domestic facility of 20,000 tonnes p.a. is already running at
optimum utilization of 85-80% in last few years.

Company is also setting up 5000MTPA of packing cum agglomeration facility to
focus more on value added products as well as increasing small pack business.
Agglomerated coffee fetches realizations which are higher by ~10%. Company
expects to commence this plant by Q1FY22.

Moreover, company is also incurring brownfield expansion of 3500MTPA with a
capex of $8mn, thus taking total spray dried capacity to 13500MTPA by Q3FY21.
Company expects to garner revenue worth Rs 135cr at optimum utilization level,
likely to achieve in next couple of years.

CCL is largest manufacturer & exporter of instant coffee globally. Company
enjoys ~36% and ~10% share in country's instant coffee exports and overall
export coffee respectively as on H1CY20.

The company has successfully leveraged best-in-class technology and strong
relationships with global clients to create a niche for itself, which is not easily
replicable.
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Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor, It does not have any disciplinary history. Its associate/
group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
services other than stock broking merchant banking and portfolio management services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report, ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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