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Recommended Price: 445-455 - Target: 520-560 - Stoploss: 398
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Technical Outlook

The stock on weekly scale has taken a support of 200 weeks exponential moving average (WEMA) as highlighted in the above chart,
Moreover, the stock has formed multiple bullish candlestick formation near demand zone, indicating buying interest near demand
zone,

The 200 WEMA is placed close to 422, which is acting as strong support for the stock,

The RSI on the weekly scale has reverse from oversold zone and it is making higher top higher bottom formation. Moreover, the
stochastic oscillator has formed bullish crossover, suggesting strength.

Based on the above technical setup, we recommend buying JKLAKSHMI in the band of 445-455 with a stop loss of 398 on a closing
basis for @ medium-term target of 520-560.

Fundamental Rationale

JK Lakshmi is one of the leading cement players in the northern, western and eastern regions with total capacity of 13.3 MT. It
has integrated units at Sirohi, Udaipur (Rajasthan) and Durg (Chhattisgarh) while grinding units are located at Jhajjar (Haryana),
Cuttack (0disha), Kalol and Surat (Gujarat).

JK Lakshmi is one of the efficient producers of cement in India and aims to gain a competitive edge in the market by employing
all possible efficiency measures to further optimize its cost structure. It also has 105 MW power plant (that fulfils its 75% of total
power requirements, Moreover, Waste Heat Recovery system(WHRS) of 10 MW to get commissioned soon that should help contain
the power cost from FY23E onwards.

Cement demand in India is likely to be robust in the coming years owing to rising per-capita cement consumption in India which
is at extremely low levels against the global average and significant investments taking place in the country's infrastructure and
housing sector.

The comapny has announced a brownfield capacity expansion, for setting up a 1.5 million tonne per annum clinker capacity, 2.5
mtpa of grinding capacity, along with WHRS plant and railway sidings.

Over the years, JK Lakshmi has a successful track record of delivering consistent growth in sales and operating profits. In the last
five years FY16-FY21, JKLC operating revenues and profitability have grown by a CAGR of 13% and 28% respectively. At the current
market price of Rs.450, the stock is trading at a 6.7x its TTM EV/EBITDA (Last10YAvg 10x TTM EV/EBITDA). Hence we recommend to
“ACCUMULATE" the stock.
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Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/
group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
services other than stock brokingmerchant banking and portfolio management services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months, ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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