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Technical Rationales
The stock on monthly scale has retested its previous breakout point as highlighted in the above chart.

The 20 Month SMA is placed close to 155 and 38.2% retracement support is placed close to 151. Thus, levels of 150-155 will act as strong support
base for the stock.

RSI on monthly scale is placed close to the trendline support.

Based on the above technical set up, we recommend to BUY ENGINERSIN in the range of 157-160 with a stop loss of 147 on closing basis for a
target of 185-190.
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Company background
Key Data Established in 1965, Engineers India Ltd (EIL) is a leading global engineering consultancy
and EPC company. EIL provides engineering consultancy and EPC services principally focused
on the oil & gas and petrochemical industries. Moreover, the company has diversified into
Sector Consulting Services sectors such as infrastructure, water and waste management, solar and nuclear power,
and fertilizers to leverage its strong technical competencies and track record. EIL's overseas

Date Price 16/04/2018

Reco _Price 1577160 presence is marked by an engineering office in Abu Dhabi, which caters to the business needs

BSE Code 532178 in UAE/Middle-East regian.

NSE Code ENGINERSIN EIL's technological excellence is driven by 2,387 engineers and professionals in a competent
employee base of 2,939 as on Mar 31, 2017.

Face Value (Rs) 5/-

Mkt Cap (Rs Cr) 10085¢cr EIL has two business divisions: engineering consultancy and EPC services.

52 Weelk High 204
Investment Rationale

52 Week Low 141

Source: BSENSE . With a huge capex lined up in the oil & gas sector for brownfield and greenfield expansion,

we believe EIL will be a key beneficiary, going ahead.

Recently, Saudi Aramco inked MoU with an Indian consortium of I0C, HPCL, and BPCL for
Rs 3-lakh crore mega refinery at Ratnagiri. The refinery will be capable of processing 1.2
million barrels of crude oil per day (60 million tonnes per annum).

We believe, this will boost EIL's order book in the coming years, as the company is a key
consulting player in the oil & gas sector.

Currently, the company has the highest ever order book of Rs. 8301cr as on Q3FY18.
Further, consultancy contributes 55% and turnkey segment 45%. Domestic orders
constitute 81% and overseas 19%.

EIL expects consultancy revenue to grow at 15% in FY18, while 25% revenue growth in
FY19. It expects consultancy margin to be in the range of 25-30%.

During FY17, EIL's revenue was down 4%, but profit was up 19% led by improvement in
margin. However, during SMFY18, the company's revenue was up 27% and profit was up
19% led by strong order book.

At the recommended price of Rs 159/-, the company's stock trades at 27.4x of its FY18E
EPS of Rs 5.8/-. With strong presence in the oil & gas sector followed by strong order

inflow, we believe EIL will perform well in the coming years.
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Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Retail Research Desk: Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

. ) ACMIIL is a SEBI registered Stock Broker, Merchant Banker and Depository Participant. It is also a AMFI
Akhil Rathi 0: 9122 2858 3210 registered Mutual Fund Distributor. It does nat have any disciplinary history. Its associate/group companies
Hrishikesh Yedve D: 91 22 2858 3207 are Asit C. Mehta Commaodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit C. Mehta Forex
Vrinda Adityu D' 91 22 2858 3209 Pvt, Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing services other

. than stock broking and merchant banking).
Neeraj Sharma 0: 91 22 2858 3208 .
Disclosures
Rohan Gawale 0: 9122 2858 3213 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered an
Dhiral Shah D' 91 22 2858 3211 the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
Email: retailresearch@acm.co.in of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
Research Anulyst Registrution Number: merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
INHO00002483 managed or co-managed any public offering of securities of the companies covered nor engaged in market
CIN: U65990MH1993PLC075388 making activity for the companies being covered. Further, the companies covered neither are/nor were a

client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered
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Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report
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