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Technical Outlook
The stock on a daily scale has witnessed breakout of the cup & handle pattern on 1st Dec 2020. Post breakout the stock has
registered high of 486 and then retrace back to 368 levels where the Medium term trend line support is placed.
The 200 DMA is placed close to 365 levels, which will act as strong support for the stock,

RSI on a daily scale is placed close to the oversold zone. Moreover, the Stochastic oscillator has witnessed bullish crossover
suggesting strength,

Based on the above technical set up, we recommend to accumulate KEC in the range of 383-386 with a stop loss of 348 for the
target price of 450-470,

Fundamental Rationale
KEC International Limited, the flagship company of RPG Group is an Indian multinational infrastructure EPC major. It has a presence
in the verticals of power transmission & distribution (T&D), cables, railways, civil, and renewables.

KEC is one of the oldest players in the Power T&D business in India and a leading global player with presence in Asia, Africa, the
Americas and Oceania. Also, Power T&D is the largest segment in KEC's business portfolio and comprised 56% of its revenue in FY21,
The company's diversification into Railways, Civil and Metro materially enhances its long term growth prospects. These initiatives
are backed by a strong leadership team and investments in strengthening execution and project management,

For FY21, the order book stood at INR 203bn. KEC has witnessed 20% Compounded annual growth in its order book over the past
Four years. Current order book provides revenue visibility for almost next two fiscal years.

KEC International (KEC) has a proven track record of delivering profitable growth and above industry ROE of 16-20% over longer
periods.

In the last five years (FY16-21), the company's revenue has grown at a CAGR of 9%. However, profitability growth during the same
period was 30% CAGR owing to strong operational performance and robust order inflow. Hence we recommend to “ACCUMULATE"
the stock.
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Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/
group companies are Asit C, Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
services other than stock broking merchant banking and portfolio management services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report,

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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