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RITES Ltd.- MONTHLY CHART

Technical Outlook
The stock on a monthly is placed close to trend line support as highlighted in the above chart,
The monthly trend line support is placed close to 220 levels, which will act as strong support.

RSI on a monthly scale is positively placed. Moreover, the Stochastics oscillator is on the verge of forming bullish crossover from
an oversold zone.

Based on the above technical set up, we recommend to accumulate RITES in the range of 237-241 with a stop loss of 218 for the
target price of 280-290.

Fundamental Rationale

RITES is a leading player in providing a comprehensive range of consultancy services across various segments that include Rail-
ways, Roads, Ports and Airports.

RITES standalone orderbook stand at Rs.6153Cr which is at 3 times its FY20 revenue, which provides strong revenue visibility for
the next 2-3 years. The Order book is well diversified with high margin consultancy contributing 40 percent.

RITES has a competitive edge in winning orders owing to its over four decades of experience in transport infrastructure consultancy
and its association with the Ministry of Railways. Over the years, Rites has a successful track record of delivering consistent growth
in sales and profits.

In the last five years FY15-FY20, RITES operating revenues and profitability have grown by a CAGR of 22% and 21% respectively.
Further, during the same period, the company’s operating profit grew by a CAGR of 15%. Further company has managed to maintain
its operating margin in the range of 24-26% during the same period. The company is virtually debt-free. At Current market price
Stock is providing a good dividend yield of 6.7%. Hence we recommend to “ACCUMULATE" the stock.

ACMIIL | Retail Research | Techno Funda - RITES Ltd. www.investmentz.com



ACMIIL Retail Research Products

Informational Products Recommendation Products

Morning Notes

Momentum Calls

Equi-Tea

Positional Calls

Market Watch

Smart Delivery Calls

Investor First Magazine

Investment ldeas

IPO/NCD/ETF/0FS/BOND

Master Trades High Risk

Market Pulse

Master Trades Medium Risk

RBI Monetary Policy

Techno-Funda

Union Budget Report

Top Mutual Fund Schemes

Weekly Derivative Synopsis

Portfolio Review

Rollover Snapshot

Stock Basket

Rollover Analysis

Email: retailresearch@acm.co.in

Research Analyst Registration Number:
INHO00002483

CIN: U65990MH1993PLC0O75388

An IS0 9001:2015 Certified
Company

Follow us on:

flolinlv]Q)

Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/
group companies are Asit C, Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
services other than stock broking merchant banking and portfolio management services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report,

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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