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Computer Age Management Services Limited

Company Background

Incorporated on May 25, 1988, Computer Age Management Services (CAMS) Ltd is a
technology-driven financial infrastructure and service provider. It is India's largest
registrar and transfer agent of mutual funds. The company provides services in the
area of electronic payment collections services business, insurance services business,
alternative investment funds services business, banking, and non- banking services
business, KYC registration agency business, and software solutions business. CAMS has
a wide network comprising 25 states, 278 service centers, and five union territories. It
also offers services online through a mobile application.

Issue Details

The offer comprises Offer for sale of Equity shares aggregating up to Rs.2242Cr. CAMS
will not receive any proceeds from the Offer and all such proceeds will go to the Selling
Shareholder.

OFS Details:

Shares offered for sale

NSE Investments Up to 18,246,600 Equity Shares

Issue Objectives
1. Achieve the benefits of listing the Equity Shares.
2. To carry out the Offer for Sale by the Selling Shareholder.

IPO share allotment pattern

Category Mlocation ety | Reisas (heon
QB 50% 9,032,050 1110 m
Non-Institutional 15% 2,709,615 333 333
Retail 35% 6,322,435 777 778
Employee* 182,500 20 20
Total 18,246,600 2240.28 22421

* Discount of Rs.122 for Employee
Source: Company RHP, ACMIIL Research

Outlook and Valuations

CAMS is India's largest registrar and transfer agent of mutual funds with an aggregate
market share of approximately 70%% based on mutual fund average assets under
management managed ("AAUM") by its clients. Its mutual fund clients include four of the
five largest mutual funds as well as nine of the 15 largest mutual funds based on AAUM
during July 2020. According to CRISIL, Mutual fund average assets under management
is expected to grow at a CAGR of 18% between March 2021 and March 2025, set to reach
Rs.52 trillion from Rs.27 trillion in FY20. Considering a healthy balance sheet, high return
ratio, and market leadership position, CAMS is expected to grow at CAGR of 12 to 13%
in the next five years. At the upper price band of Rs.1230/-, the stock trades at 34.6x
its FY20 EPS of Rs.35.54/-. We recommend to subscribe the issue from a long-term
prospective.
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Business Overview

CAMS's business verticals include Mutual Fund Service Business, Electronic Payment Collection Services Business, Insurance Services
Business, Alternative Investment Fund Services Business, Banking and Non-Banking Services Business, KYC Registration Agency
Business and Software Solution Business. Currently, the company is competing with number of entities that provide similar in each of
the business lines in which it operates.

CAMS is involved through the life cycle of an account - from account creation to processing to redemption; Also provides statutory
statements, transaction origination, operations, investor and distributor services, risk management services and compliance services.

The growth of the assets under management of its mutual fund clients is important to them, as a substantial portion of its mutual
fund revenues are based on the mutual fund AAUM of its clients. As a result of the nature of the funds and services provided, CAMS
charge more fees from equity mutual funds as compared to other categories of mutual funds. The AUM of equity mutual funds serviced
by them grew from Rs.218,000 crore as of March 31, 2015 to Rs.522,800 crore as of March 31, 2020, at a CAGR of 19.1%, and as of June
30, 2020 was Rs.619,000 crore.

It offers an integrated and customized portfolio of services through a pan-India physical network comprising 271 service centres spread
over 25 states and five union territories as of June 30, 2020, and which are supported by call centres in four major cities, four back
offices (including a disaster recovery site), all having real-time connectivity, continuous availability and data replication and redundancy.
Further, the company offers many of its services online and through its several mobile device applications, to investors, clients, their
distributors and their channel providers. The continued development of proprietary platforms and applications has furthered the
company's competitive technology advantage.

CAMS conduct their insurance services business through its Subsidiary, CAMS Insurance Repository Services Limited. According to the
CRISIL Report, CAMS had a market share of 39% of the insurance repository business, based on e-insurance policies being managed,
during the financial year 2018. As part of its insurance services business, it assists its clients with agent management, branch operations,
processing of new business applications, servicing policies and other permitted support functions.

As part of its alternative investment fund services business, CAMS provides services to investors manage records and do fund accounting
and reporting, among others, It has 77 alternative investment fund (“AIF") clients, having an aggregate of Rs.16,027 crore in AAUM for
June 2020.

Investment Rationale

Largest infrastructure and services provider of mutual fund

CAMS is India's largest registrar and transfer agent of mutual funds. The nature of its services to mutual funds spans multiple facets
of its relationship with their investors, distributors and regulators, By providing a range of services, CAMS plays an important role in
developing and maintaining its clients’ market perception. In addition, the number of folios serviced by CAMS grew from 3.94 crore
as of March 31, 2020 to 3.98 crore as of June 30, 2020. Its operating model has assisted in contributing to the growth of its mutual
fund clients by providing real time, uninterrupted, pan India services. The term of relationship with HDFC Asset Management Company
Limited, ICICI Prudential Asset Management Company Limited, SBI Funds Management Private Limited and Aditya Birla Capital Limited,
its 4 largest mutual fund clients, averages 18 years as of June 30, 2020.

Key Performance Indicator

As of and for the financial year ended March 31

793

Total AAUM of the mutual funds serviced (Rs. in Cr) 1029 1376 1584 1815
Equity Oriented* (Rs. In Cr) 233 292 488 623 671
Number of transactions handled (in Cr) 12 15 25 31 33
Number of live folios (in Cr) 2 2 3 4 4
Number of total investar folios (in Cr) 4 4 5 6 7
Number of PAN accounts handled (in Cr) 1 1 1 1 2
Number of SIP transactions processed (in Cr) 6 8 13 19 24

*Does not include Arbitrage schemes
Source: Company RHP, ACMIIL Research
A diverse portfolio of technology-enabled services

CAMS offer an integrated business model wherein their portfolio of services offered and their pan-India physical network enable their
clients to leverage their technology-driven financial infrastructure thereby reducing the need for them to make significant investments
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to develop and offer such services. According to the CRISIL Report, they have accumulated significant domain knowledge on mutual
fund investors and the mutual fund business through years of experience in servicing investors.

Scalable Technology Enabled Ecosystem

CAMS has developed and implemented various technology platforms and its technology driven infrastructure and services are integral
to the operations of its clients. From handling over 98 million transactions in the financial year 2015, we handled over 328 million
transactions in the financial year 2020. Their solutions help reduce the need for clients to make significant investments in infrastructure,
thereby allowing them to increase their focus on their core business activities. IT team comprising of over 606 qualified professionals
as of June 30 2020, manages a comprehensive proprietary IT infrastructure, develop innovative products and ensure systems and
data security. CAMS has developed in-house and own Investrak.NET, a mutual fund transfer agency platform, myCAMS, a mabile
device investor interface application, GoCORP, a distributor focused application, and MFDEx a market intelligence product/information
database, among many other services.

Technology Enabled Platforms

Mobility solution for
MF RMs/SMs

App for MF
distributors & advisors

Sets up multiple SIPs Sales & business

at one time intelligence tool
CAMSsmart > \ GoCORP
AL |
|
Business intelligence \ W / Corporate investment

service portal

Allow MFs to sight
funds real-time

Proprietary investor
service app

Self-service chatbot
for investors

B2C app

3.3mn registered
users'

Strong Focus on Processes and Risk Management

CAMS clients are regulated financial institutions and the services CAMS provides to them must be accurate, timely and continuous,
secure and technologically advanced as they are considered to be necessary to the functioning of financial services industry. In
its mutual funds services business, CAMS assists its clients with their compliance requirements, including submission of reports to
regulators.

CAMS continuously monitor its systems and processes. Its relentless focus on systems and processes has contributed significantly to
its growth and allowed them to become a trusted provider of services to its clients and other stakeholders. They continue to automate
processes and enhance their systems and risk management to try to ensure that all its obligations and regulatory requirements are
fulfilled on a timely basis and without erraor,

CAMS has implemented a cyber-security and cyber resilience policy and established a technology committee comprising of eminent
specialists from IIT Bombay and IIT Madras, as well as the banking industry. The initiatives taken by them to improve its processes and
systems include limiting one email address per investor account, implementing a DNS utility to prevent virus attacks, establishing direct
real time data backup, among others,

Comparison of key players in the MF RTA business
The analyses the operational performance and key financial indicators of CAMS and Karvy (which together account for approximately
96% of the MF RTA industry) for the financial year 2020.
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Particulars

Revenue from operations (in Rs.Cr )

CAGR growth in revenue from operations (FY 2015-2020)

PAT margin

EBITDA margin

ROE

Monthly AAUM (in Rs. Cr) managed by fund houses serviced (Mar'2020)
Monthly AUM CAGR % (Financial Year 2015- 2020)

Quarterly AAUM (in Rs. Cr) managed by fund houses serviced (Mar'2020)
Quarterly AUM CAGR % (Financial Year 2015- 2020)

No of clients (Top 10)

No of clients (Top 5)

No of branches/Locations

Source: Company RHP, ACMIIL Research

Risk and Concern

699.6
12.80%
23.80%
42.80%
34.10%

1714,278
18.60%
1,874, 013
21.20%
6
4
27

448.9
9.10%
1%
36%
3%
6,567,045
11.60%
7,24,621
12.30%
3
1
203

1. As an RTA, CAMS is subject to periodic audit inspections by the SEBI. Non-compliance with observations made by the SEBI during

these inspections could expose it to penalties and restrictions.

2. Future revenue and profit are largely dependent on the growth, value and composition of AAUM of the mutual funds managed by

the clients, which may decline.

Total Revenue ‘

EBITDA & EBITDA Margin

8,000 - 3500 - e - 42.0%
6,936 6,996 1%
70004 ¢ s 3000 - L 40.0%
6,000 - —
5,000 - i . 38.0%
2000 -
4,000 4 . 36.0%
3,000 - 1500 - 34.6%
o)

2,000 - 1486 1000 L 34.0%
1,000 L — 514 | 300%

FY18 FY19 FY20 Jun-20 . — o J-Unzo 30.0%

" Total Revenue (Rs Mns) s EBITOA (Rs Mns) === EBITOA Margin
3{1]3 ‘ Net worth
60% — 6,000 -
5,398 5,282
50%3 5,000 - 4'512 4’494
40% — 4,000 -
33%
30% Te— e 3 O/ 3,000 -
30%
20% — 2,000 -
10% 1,000 -
0% f ] | - T T T
FY18 FY19 FY20 FY18 FY19 FY20 Jun-20

Source; Company RHP, ACMIIL Research

= Net Worth (Rs Mns)
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Financials

Income statement
Particulars ( Rs Mns) FY18
Revenue from Operations 6,415

Less: Operating exp

Employee Benefit Expense 2,263
Operating expenses 941
Other exp 627
Total Expenses 3,831
EBITDA 2,584
EBITDA % 40.3%
Less : Dep & Amortization 402
EBIT 2,182
Add: other income 163
Less : Finance cost 79
PBT 2,266
Less : Tax 803
Net Profit 1,463
PAT % 22.8%
Diluted EPS (Rs) 29.93

Source: Company RHP, ACMIIL Research

FY19
6,936

2,746
1,058
696
4,501
2,436
35.1%
504
1,932
182
105
2,009
700
1,309
18.8%
26.75

FY20
6,996

2,580
866
678

4124
2,873

211%
485

2,388
217

97
2,508
773
1735
24.8%
35,54

Q1FY21
1486

645
168
158
972
514
34.6%
107
408
148
23
533
124
408
27.5%
8.37
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Balance sheet
Particulars (Rs Mns)
Share Capital
Other Equity
Non Controlling Interest
Total Shareholders Fund

Non Current Liabilities:
Other Financial Liabilities
Provisions

Total Non Current Liabilities
Current Liabilties:

Trade Payables

Other financial liabilities
Current Tax Liabilities (Net)
Other Current Liabilities & Provisions
Total Current Liabilties
Total Liabilities

Assets

Non Current Assets
Property, plant & Equipment
Right of Use Assets
Intangible assets
Investments

Others Financial Assets
Other non-current assets
Total Non Current Assets
Current Asset

Investments

Trade Receivables

Cash and bank balances
Other Financial Assets
Other current assets

Total Current Asset

Total Asset

Source: Company RHP, ACMIIL Research

FY18
488
3,948
77
4,512

866
567
1,432

336
258
1
429
1,034
6,978

700
1,069
1,466

20

135

197
3,588

2,161
225
271

721
3,390
6,978

FY19
488
3,925
82
4,494

840
m
1,551

350
248
18
701
1,318
7,363

710
972
1,518
20
16
221
3,558

2,305
270
435

10
785
3,805
7,363

FY20
488
4,91

5,398

772
735
1,507

360
259

501
1,120
8,026

653
886
1,447

123
86
3,199

3,056
320
507

64
879
4,826
8,026

Q1FY21
487.87
4,794

5,282

646
750
1,395

436
427

814
1,677
8,355

633
726
1,425

130
100
3,020

3,155
436
839

67
838
5,336
8,355
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ACMIIL Retail Research Products

Informational Products Recommendation Products

Morning Notes Momentum Calls
Equi-Tea Positional Calls
Market Watch Smart Delivery Calls
Investor First Magazine Investment Ideas
IPO/NCD/ETF/OFS/BOND Master Trades High Risk
Market Pulse Master Trades Medium Risk
RBI Monetary Policy Techno-Funda
Union Budget Report Top Mutual Fund Schemes
Weekly Derivative Synopsis Portfolio Review
Rollover Snapshot Stock Basket
Rollover Analysis

For More Information on Retail Research Products please visit

http://www.investmentz.com/research-report/

Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

Retail Research Desk: ACMIIL is o SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributar. It does not have any disciplinary history. Its associate/
Email: retailresearch@acm.co.in group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt, Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
Research Anu|y5t Registrutign Number: services other than stock broking,merchant banking and portfolio management services.).
INHO00002483 .
Disclosures
CIN: U65990MH1993PLC075388 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on

. e the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
An IS0 9001:2015 Certified per cent or more in the companies being covered at the end of month immediately preceding the date
Cnmpuny of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endarsement of the views
expressed in the report,

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer

Follow us on:

flolinlv]o)
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