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Aditya Birla Sun Life Amc Ltd.

Company Background

Incorporated in 1994, Aditya Birla Sun Life AMC("ABSL") is set up as a joint venture
betweenAditya Birla Capital Limited (“ABCL") and Sun Life AMC. ABSL managed 118
schemes comprising 37 equity schemes (including, among others, diversified, tax saving,
hybrid and sector schemes), 68 debt, 2 liquid schemes, 5 ETFs, and 6 domestic FoFs, as
of June 30, 2021, Their Total Quarterly Average Assets Under Management("QAAUM")
excluding their domestic FoFs has grown over the years and was Rs.2,75,454 Crore as of
June 30, 2021, In addition, they provide portfolio management services, offshore and real
estate offerings and they managed total AUM of Rs.115.15 billion as part of such services,
as of June 30, 2021
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Issue Details
The offer comprises Offer for sale of up to 3,88,80,000 Equity Shares aggregating upto
Rs.2,768.26Cr.

Issue Objectives
To achieve the benefits of listing the Equity Shares on the Stock Exchanges and
The sale of up to 3,88,80,000 Equity Shares by the Selling Shareholders.

IPO Share Allotment Pattern

. Issue Size at Issue Size at

Category Allocation | Number of Shares Rs.695 (Rs.Cr) Rs.712 (Rs.CF)
QiB 50% 1,84,68,000 1,283.53 1,314.92
Non-Institutional 15% 55,40,400 385.06 394.48
Retail 35% 1,29,27,600 898.47 920.45
ABCL Shareholder

. 19,44,000 13511 138.41
Reservation
Total 3,88,80,000 2,702.16 2,768.26

Source: Company RHP, ACMIIL Research

Outlook and Valuations

ABSL is ranked as the largest non-bank affiliated AMC in India by quarterly average
assets under management since March 31, 2018, and among the four largest AMCs in
India by quarterly average assets under management since September 30, 2011, With its
established brand name, strong financial track record, under-penetration of mutual fund
products and rising investment awareness, we believe the company is well-positioned
to capitalise on favourable industry dynamics. The stock trades at 38.96x its FY21 EPS of
Rs.18.27/- at the upper price band of Rs.712/-, We recommend subscribing to the issue
from a long-term perspective.

Investment Rationale

Well-Recognized and Trusted Brand with Experienced Promoters

ABSL benefits from the strong track record, reputation and experience of their Promoters,
ABCL (an Aditya Birla group company) and Sun Life AMC, and their respective affiliates,
which have enabled them to build a brand that their customers trust and that has a
strong recall. The Aditya Birla group is a multi-national conglomerate and, over the last
7 decades, has grown to become one of India's largest and most respected corporate
groups.The company benefits immensely from the Aditya Birla brand's association with
trust, quality and reliability due to the Aditya Birla group'’s long established, successful
and diversified business presence in India.
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Sun Life is a leading international financial services organization providing insurance, wealth and asset management solutions to
individual and corporate clients. Sun Life has operations in a number of markets worldwide, including Canada, the United States, the
United Kingdom, Hong Kong, Australia and several countries across Asia.The company benefits from Sun Life's global experience including
in the areas of fund management, distribution, products and offshore business development. Sun Life also provides them with support
in launching new products in India and overseas.

Largest Non-Bank Affiliated Asset Manager in India

ABSL has maintained their position as the largest non-bank affiliated AMC in India by QAAUM since March 31, 2018 as well as among the
4 largest AMCs in India by QAAUM since September 30, 2011, Their total QAAUM grew at a CAGR of 14.55% from Rs.1,365.03 billion as of
March 37, 2016 to Rs.2,692.78 billion as of March 31, 2021, and further to Rs.2,754.54 billion as of June 30, 2021.

Diverse Product Portfolio with Superior Fund Performance supported by Research Driven Investment Philosophy

ABSL also provides portfolio management services, offshore funds and alternative investments. Further, their fund offerings can be
customized to meet an individual's specific financial goals in the form of savings solutions, regular income solutions, tax saving solutions
and wealth solutions. They consistently demonstrate strength in their variety of product offerings and have a long history and track
record of innovation in schemes, with certain of their schemes being the first of their kind in India.The performance of certain of the key
open-ended schemes relative to the performance of the relevant benchmark index and the average of the performance of comparable
schemes of peers, as of June 30, 2021

1-year 3-year 5-year 10-year
Annualized | Annualized | Annualized @ Annualized
Return Return Return Return

Since
Inception

Date of Total QAAUM

Scheme and Relevant Benchmark Iheeption ( billions)

Equity schemes

Aditya Birla Sun Life Frontline Equity Aug'2002 198.95 54.56% 12.48% 12.46% 13.16% 19.88%
NIFTY 50 Total Return Index 54.58% 15.00% 15.08% 12.14%

Peer average 52.60% 13.45% 13.56% 12.48%

Aditya Birla Sun Life Flexi Cap Fund Aug'1998 137.44 63.51% 14.57% 15.67% 15.24% 22.57%
S&P BSE AllCap Total Return Index 63.29% 15.22% 15.55% 12.93%

Peer average 58.05% 15.08% 14.66% 14.30%

Aditya Birla Sun Life Tax Relief 96 Fund Mar'1996 136.76 35.52% 8.64% 12.15% 13.73% 23.12%
S&P BSE 200 Total Return Index 58.77% 15.40% 15.63% 12.95%

Peer average 58.67% 13.54% 13.51% 13.93%

Aditya Birla Sun Life Equity Hybrid ‘95 Febh'1995 77.36 49,53% 10.08% 10.46% 12.07% 19.19%
CRISIL Hybrid 35+65 Aggressive 37.86% 14.27% 13.62% 11.88%

Peer average 48.30% 12.55% 12.28% 12.31%

Debt schemes

Aditya Birla Sun Life Corporate Bond Mar'1997 240.47 6.18% 9.28% 8.43% 9.05% 9.30%
NIFTY Corporate Bond Total Return Index 7.23% 9.36% 8.35% 9,.04%

Peer average 5.58% 8.39% 7.97% 8.51%

Aditya Birla Sun Life Savings Fund Apr'2003 184.54 4.84% 7.20% 7.36% 8.38% 7.65%
CRISIL Ultra Short Term Debt 4.55% 6.75% 6.93% 8.03%

Peer average 4,09% 5.66% 6.16% 7.45%

Aditya Birla Sun Life Low Duration Fund May'1998 169.37 4.90% 7.20% 7.08% 7.90% 7.40%
NIFTY Low Duration Debt 4.63% 6.93% 6.995% 8.06%

Peer average A4.77% 6.66% 6.86% 7.95%

Aditya Birla Sun Life Banking & PSU Debt Apr'2002 150.28 5.42% 8.87% 8.24% 9.16% 8.61%
NIFTY Banking and PSU Debt 5.52% 8.62% 7.63% 8.51%

Peer average 5.03% 8.34% 7.75% 8.51%

Liquid schemes

Aditya Birla Sun Life Liquid Fund Jun'1997 316.83 3.20% 5.44% 6.03% 7.54% 7.20%
CRISIL Liguid Fund Total Return Index 3.71% 5.70% 6.19% 7.40%

Peer average 3.16% 5.34% 5.95% 7.46%

Aditya Birla Sun Life Overnight Fund Nov'2018 105.50 3.00% - - - 4.28%
CRISIL Overnight Index 3.18% - - -

Peer average 3.01% - - -

Source: Company RHP, ACMIIL Research
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Growing Individual Investor Customer Base Driven By Strong Systematic Flows and B-30 Penetration

Company's individual investor MAAUM grew a CAGR of 18.38% from Rs.546.13 billion as of March 31, 2016 to Rs.1,269.82 billion as of March
31, 2021, and further to Rs.1,333.53 billion as of June 30, 2021, Correspondingly, their individual investor MAAUM mix increased from
39.95% as of March 31, 2016 to 47.01% as of June 30, 2021, which was the 2nd highest increase among the 5 largest AMCs in India by
QAAUM, Consistent with their market leading position in individual investor MAAUM, their total investor folios more than doubled from
2.93 million as of March 31, 2016 to 7.07 million as of March 31, 2021.

Pan-India, Diversified Distribution Network

ABSL has established a geographically diversified pan-India distribution presence that is not only extensive but multi-channelled, with
a significant physical as well as digital presence. The EM areas are untapped markets in India which have a high potential of assisting
them in growing their AUM and expanding to new catchment areas without material capital expenditure.

In the 3 months ended June 30, 2021 and the financial year 2021, they converted 5 and 15 EM locations, respectively, into branch offices.
Their capability to build deep and strong relationships with distributors is demonstrated by their highly diversified distribution network,
which included over 66,000 local KYD-compliant MFDs over 240 national distributors and over 100 banks, as of June 30, 2021,

Long-term Track Record of Innovation in and Use of Technology

ABSL has a history of innovation in the mutual fund area in the use of technology to service their investors. They are committed to
enhancing their digital platforms and expanding their online reach. They utilizes automation and digitization initiatives primarily towards
improving scalability by ensuring superior and continuously improving customer service as well as increasing efficiency and reducing
costs. They have deployed a number of technology initiatives viz. implementation of digital paperless on-boarding, video facility for KYC
processes, transaction processing via social media applications, data analytics to generate models for pre-approved offers, and voice-
based customer services, as well as features such as optical character recognition, facial recognition, geo-tagging and e-signatures.

Financial Snapshot (Consolidated)

Particulars (Rs.Mn) FY19 FY20 FY21 Q1FY21
Equity share capital 180 180 180 1,440
Net worth 12,206 13,168 17,046 18,021
Net asset value per share 42 46 59 63
Revenue from Operations 14,061 12,338 11,910 3,332
EBITDA 6,839 7,027 7,389 2,162
EBITDA % 51.54% 60.59% 69.19% 71.30%
Net Profit 4,468 4,844 5,263 1,549
Net Profit Margin 31.78% 40.07% 44.18% 46.50%
EPS(Rs.) 15,51 7.7 18.27 5.38"
ROE(%) 36.61% 37.54% 30.87% 8.60%"
AAUM(Rs.Bn) 2,465 2,475 2,693 2,755
Revenue/AUM 0.57 0.49 0.44 0.49*

Source: Company RHP, ACMIIL Research, “Not annualized*annualized

Comparison With Listed Peers: FY21
Standalone/ Total Income

Company consolidated (Rs.Mn) EPS NAV P/E ROE (%)
Aditya Birla Sun Life AMC LTD. Consolidated 12,058 18.27 59 38.96 30.87
HDFC Asset Management Company LTD. Consalidated 22,017 62.16 224 50.90 27.76
Nippon Life India Asset Management LTD.  Consolidated 14,193 10.90 50 38.46 21.94
UTI Asset Management Company LTD. Consolidated 11,986 38.97 255 30.14 15.27

Source: Company RHP, ACMIIL Research

Risk and Concerns: Reductions of the expense limits prescribed under SEBI regulations may impact the profitability and cause them
to decrease marketing and other efforts on behalf of the funds.
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ACMIIL Retail Research Products

Informational Products Recommendation Products

Maorning Notes Momentum Calls
Market Watch Positional Calls
Investor First Magazine Smart Delivery Calls
IPO/NCD/ETF/OFS/BOND Investment Ideas
Market Pulse Master Trades High Risk
RBI Monetary Policy Master Trades Medium Risk
Union Budget Report Techno-Funda
Weekly Derivative Synopsis Top Mutual Fund Schemes
Rollover Snapshot Portfolio Review
Rollover Analysis Stock Basket
For Maore Information on Retail Research Products please visit
https.//www.investmentz.com/research-services

Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):
Retail Research Desk: ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor, It does not have any disciplinary history. Its associate/
Email: retailresearch@acm.co.in group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
Research Analyst Registrution Number: services other than stock broking merchant banking and portfolio management services.).

INHO00002483
Disclosures

CIN: U65990MH1993PLC0O75388 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
An 1SO 9001:2015 Certified the report. ACMHL(itS assotiates‘and Reseurch analysts did not have uct.ual/be‘neﬂcial angrship of one
Compuny per ceqt Dlr more in the companies being [oyered at ‘the end of month immediately pretedmg the dulte
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months., ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies

Download Investmentz App being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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