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Glenmark Life Sciences Limited

Company Background

Glenmark Life Sciences Limited (“GLS") was incorporated on 23rd June, 2011, GLS is
a wholly-owned subsidiary of the Promoter, Glenmark Pharmaceuticals Ltd. GLS is a
leading developer and manufacturer of select high value, non-commoditized active
pharmaceutical ingredients ("APIs") in chronic therapeutic areas, including cardiovascular
disease ("CVS"), central nervous system disease (“CNS"), pain management and diabetes.
Currently, it has 4 manufacturing facilities at Ankleshwar and Dahej in Gujarat and Mohol
and Kurkumbh in Maharashtra State with an aggregate annual installed capacity of

726.6 KL as of March 31, 2021,

Issue Details
The offer comprises Fresh Issue of Equity shares aggregating upto Rs.1,060Cr and Offer
for sale of Equity Shares aggregating upto Rs.453.6Cr.

Issue Objectives

1. To make payment of outstanding purchase consideration to the promoter for the
spin-off of the API business from the promoter into the company.

2. Funding capital expenditures requirements,

3. To meet general corporate purposes.

IPO share allotment pattern

Number of Shares at | Number of Shares at | Issue Size

Category Allocation RS.695 RS.720 (Rs.Cr)
QiB 50% 1,07,75,899 1,051, 756.80
Non-Institutional 15% 32,32,770 31,563,333 227.04
Retail 35% 7543129 73,57,778 529.76
Total 2,15,51,799 2,10,22,222 1,513.60

Source: Company RHP, ACMIIL Research

Outlook and Valuations

GLS is a leading developer and manufacturer of select high value, APIs in chronic
therapeutic areas. The Indian APl market has shown steady growth of 9.1% since FY13 and
is expected to further grow at CAGR of 8.6% from 2021-26 outpacing the global market
growth, With its superior product mix, established brand name, strong Relationships
with Leading Global Generic Companies, and adding capacities, we believe the company
is well placed to capitalize on domestic and global opportunities. At the upper price band
of Rs.720/-, stock is valued at 25x of FY21 Earnings of Rs.28.7(based on fully diluted post
issue equity). We recommend to subscribe the issue from a long-term prospective.

Investment Rationale

Leadership in Select High Value, Non-Commoditized APIs in Chronic Therapeutic Areas
Glenmark Lifesciences’ API portfolio comprises specialized and profitable products,
including niche and technically complex molecules, which we believe reflects our ability
to branch into other high value products. The future growth of these products is expected
to remain stable driven by the increasing prevalence of non-communicable diseases
(including heart disease, stroke, cancer, diabetes and chronic lung disease), growing
demand from the regulated markets for drugs indicated for hypertension, diabetes and
cancer, and an aging population.

The company has gradually built scale and reach in its API offerings through economies
of scale in manufacturing operations and a portfolio build-up which has enabled them
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to service new markets and explore new product and service offerings to our customers. The company work towards developing eight
to 10 molecules each year, which include both high value and high volume APIs,

Strong Relationships with Leading Global Generic Companies

Over the years, the company has established strong relationships with leading global generic pharmaceutical companies that has
helped them expand product offerings and geographic reach. The company works with 16 of the 20 largest generic companies globally
as of March 31, 2021, They also have a long history with many of their key customers, including Glenmark, Teva Pharmaceutical
Industries, Torrent Pharmaceuticals, Aurobindo Pharma, Krka and another company which is a global leader in generic pharmaceuticals
and biosimilars.

The company has been able to build and strengthen its relationships with them on account of the strong brand equity, high quality
products, R&D skills, knowledge of the regulatory environment in the markets where it supplies products and track record of
manufacturing APIs at different scales at its facilities, which have been inspected/audited by Indian and key global regulatory bodies
such as the USFDA, MHRA, Health Canada and PMDA Japan. As a result, the company has been able to maintain high customer loyalty
with a high rate of repeat customers.

Quality-Focused Compliant Manufacturing and R&D Infrastructure

GLS currently operates four multi-purpose manufacturing facilities which are situated on leasehold properties located in Gujarat, and
Maharashtra with an aggregate annual total installed capacity of 726.6KL as of March 31, 2021, The company has not received any
warning letters or import alerts from any regulatory authorities.

The following table sets forth certain key details of our manufacturing facilities

Top Products
(Therapeutic Area)

Location

Description

Approvals

Last Inspection

Food and Drugs Control

- , , May 2021
Administration, Gujarat

USFDA July 2019
API manufacturing facility with Amiodarone (CVS), MHRA (United Kingdom) November 2006

. manpower of 900 personnel Olmesartan (CVS), FIMEA (Finland) July 2014

Ankleshwar, Gujarat . - , , )
Annual total installed capacities Perindopril (CVS), Romania (Europe) February 2014
as of March 31, 2021 - 511.0 KL Oxcarbazepine (CNS) PMDA (Japan) August 2019

APl manufacturing facility with
manpower of 253 personnel
Annual total installed capacities
as of March 31, 2021 - 141.9 KL

Dahej, Gujarat

APl manufacturing facility with
Mohol, manpower of 78 personnel

Maharashtra Annual total installed capacities
as of March 31, 2021 - 49.1 KL
API manufacturing facility with
Kurkumbh, manpower of 70 personnel
Maharashtra Annual total installed capacities

as of March 31, 2021 - 24.6 KL
Source: Company RHP, ACMIIL Research

Amiodarone (CVS),
Etaricoxib (Pain
management), Omeprazole
(Gastro-intestinal),
Fluconazale (antiinfective),
Cilostazol
(CVS)

Telmisartan (CVS),
Rosuvastatin (CVS),
Vildagliptin (diabetes)

Glimepiride (diabetes),
Sertaconazole
(dermatology), Adapalene
(dermatology)

COFEPRIS (Mexico)
Health Canada
KFDA (South Korea)
USFDA
EDQM (Europe)
PMDA (Japan)

KFDA (South Korea)

USFDA

Maharashtra FDA

Maharashtra FDA

February 2016
July 2019
April 2011

October 2018

March 2018

December 2016

May 2017

March 2018

January 2021

January 2021
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Financial Snapshot

Particulars (Rs. Million) FY19 FY20 FY21
Equity share capital 19.6 18,6 19.6
Net worth 881 4,017 7,528
Net asset value per share n 37 70
Revenue from Operations 8,864 15,373 18,851
EBITDA 2,477 4,719 5,910
EBITDA % 27.9% 30.7% 31.4%
Net Profit 1,955 3130 3,516
Diluted EPS (Rs) 24.64 29.04 32.61
ROE 99.25% 77.94% 46.71%
ROCE 18.21% 30.77% 32.69%

Source: Company RHP, ACMIIL Research, *On January 1, 2019, the API business of Glenmark Pharmaceuticals Limited was spun off into the Company. Therefore, the disclosure and account-
ing of the API business acquired by the Company was reflected in the audited financial statements for the financial year 2019 using pooling of interest method effective from July 10, 2018,
in line with the requirements of Ind AS 103.

Comparison With Listed Peers
Total Income

Company (Rs.Mn) EPS NAV P/E ROE (%)
Glenmark Life Sciences Limited 18,851 3261 70 25" 46.71%
Divis Laboratories Limited 70,312 74,75 350 63.65 21.35%
Laurus Labs Limited 48,359 18.28 48 36.59 37.87%
Shilpa Medicare Limited 9,313 1813 181 33.37 9.99%

Aarti Drugs Limited 21,593 30.09 98 24.28 30.70%
Solara Active Pharma Sciences Limited 16,456 64,52 442 25.83 13.93%

Source: Company RHP, ACMIIL Research, Consolidated financial statements from Annual report/guarterly results of the respective listed peer company for the year ended March 37, 2021
submitted to stock exchanges. P/E Ratio has been computed based on the closing market price of equity shares on NSE on July 16, 2021, divided by the Diluted EPS provided. . “P/E Ratio
has been computed based on the Issue price and FY21 earnings fully diluted post issue equity.

Risk and Concern
1. Failure to comply with the guality standards and technical specifications.

2. Customer concentration: Top 5 Customers contributes 54% of revenues.

3. Product concentration: Top 10 product account for 61% of revenues.
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ACMIIL Retail Research Products

Informational Products Recommendation Products

Morning Notes Momentum Calls
Equi-Tea Positional Calls
Market Watch Smart Delivery Calls
Investor First Magazine Investment Ideas
IPO/NCD/ETF/OFS/BOND Master Trades High Risk
Market Pulse Master Trades Medium Risk
RBI Monetary Policy Techno-Funda
Union Budget Report Top Mutual Fund Schemes
Weekly Derivative Synopsis Portfolio Review
Rollover Snapshot Stock Basket
Rollover Analysis
For More Information on Retail Research Products please visit
https://www.investmentz.com/research-services
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Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

Retail Research Desk: ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor, It does not have any disciplinary history. Its associate/
Email: retailresearch@acm.co.in group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
Research Analyst REgIStrGtIOﬂ Number: services other than stock broking merchant banking and portfolio management services.).
INHO00002483 i
Disclosures
CIN: U65990MH1993PLC0O75388 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
An 1SO 9001:2015 Certified the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one

per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months., ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered
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Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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